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The Trend of Business 


IN THE UNITED STATES 

Business Activity for the 4-week period ending April 15 
was up 1 per cent from the previous 4 weeks but was 3 
per cent below the corresponding period in 1960, and for 
the first quarter of the year was 6 per cent below last year 
according to the New York Times activity index. 

Freight Car Loadings for the 4-week period ending April 
15 were up 3 per cent from the previous 4 weeks but were 
16 per cent below the corresponding period in 1960, and 
for the first quarter of the year were 16 per cent below last 
year. 

Total Personal Income in March was up 1 per cent from 
February and 8 per cent from March 1960, and for the first 
quarter of the year was 3 per cent below last year. 

Bank Debits outside New York City were up 4 per cent 
in March from February, 4 per cent from March 1960, and 
4 per cent for the first quarter of the year. 

Industrial Production as measured by the Federal Re- 
serve Board index was up 1 per cent in March from Feb- 
ruary but was 7 per cent below March 1960, and for the 
first quarter of the year was 7 per cent below last year. 

Steel Production in March was up 8 per cent from Feb- 
ruary but was 39 per cent below March 1960, and for the 
first quarter of the year was 43 per cent below last year. 
For the 4-week period ending April 15, production was up 
6 per cent from the previous 4 weeks but was 32 per 
cent below the corresponding period of last year. 

(Continued on page 2) 


OHIO INSURED UNEMPLOYMENT* IN THREE RECESSIONS 
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IN OHIO 

Retail Sales were up 23 per cent in March from Feb- 
ruary and were 1 per cent above March 1960, but for the 
first quarter of the year were 4 per cent below last year. 

Department Store Sales were up 40 per cent in March 
from February, 14 per cent from March 1960, and 4 per 
cent for the first quarter of the year. 

New Passenger Automobile Registrations in 47 counties 
were up 55 per cent in March from February but were 22 
per cent below March 1960. 


PRICE INDEXES AND INFLATION 


Rarely has so much depended on a few numbers. Wage 
rates are adjusted by them, contracts are written in terms 
of them, monetary and fiscal policies are shaped with the 
public focus on them, even our national honor and prestige 
are greatly influenced by them. What are these numbers? 
They are the three price indexes: The Consumer Price In- 
dex, the Wholesale Commodity Price Index, and the Im- 
plicit Price Deflator for GNP. The first, the so-called CPI, 
is the most popular, but all are watched closely and each 
guides public and private policy. All of these indexes have 
shown substantial increases over the decade 1950 to 1960. 
The CPI shows a decade increase of 23 per cent, The 
Wholesale Index a rise of 16 per cent, and the GNP De- 
flator Index a 28 per cent rise. The differences among the 
indexes reflect mainly the weights given to various com- 
ponents included. Services which have had the fastest price 
rises are in the CPI, but not in the wholesale price indexes; 
and wage rates for public employees, which are only in 
the GNP Deflator index, explain its more rapid rise. 


Importance of Indexes 

So strong is the influence of these indexes that orthodox 
economics has been shaken by controversy over the “new 
inflation.” Public officials have resisted stimulating the 
economy despite heavy and nagging unemployment be- 
cause of the fear of price rises. And the international game 
of growth comparisons has with great shame (and tearing 
of political hair) been conceded to Europe and Russia be- 


cause our GNP, when corrected for price changes, appears 
to grow very slowly. 

If the indexes really measure actual prices, our con- 
fusion, economic restraint and international inferiority 
complex may be justified. If, however, the indexes are 
wrong and prices have risen very little or none, then our 
public policies have been misguided, our attempts to re- 
construct economic theory misconceived and our inter- 
national posture unfairly jeopardized. The remainder of 
this article presents the thesis that there really has been 
no serious inflation in the 1950 to 1960 decade and shows 
some implications of that thesis. To prove conclusively 
what the facts are would require a major research under- 
taking of which only the federal government is capable. 
All that is attempted here is to show that there is good 
reason to doubt the indexes and to illustrate how signifi- 
cant the effects of error in the index could be. Hopefully, 
the effort will add to the growing pressure to seriously 
restudy our index concepts. 

Upward Bias of Indexes 

For three years, in three consecutive sets of Congres- 
sional hearings, an ever-growing group of competent 
economists and statisticians have been telling Congress 
that the indexes are seriously biased in an upward direc- 
tion, and that inflation is more of a bogey than a fact. 
Their arguments are couched mainly in terms of the fail- 


ure of the indexes to allow for quality improvements in 
(Continued on page 8) © 
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Business in the United States 
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IN THE UNITED STATES 
(Continued from page 1) 

Bituminous Coal Production in March was up 2 
per cent from February but was 25 per cent below 
March 1960, and for the first quarter of the year was 
18 per cent below last year. 

Retail Sales were up 18 per cent in March from 
February and were 3 per cent above March 1960 but 
for the first quarter of the year were 2 per cent be- 
low last year. 

Department Store Sales in March were up 18 per 
cent from February and 12 per cent from March 
1960, and for the first quarter of the year were 4 
per cent above last year. 

Construction Activity as measured by the value of 
contracts awarded seasonally adjusted was up 10 per 
cent in March from February, 4 per cent from March 
1960 and 7 per cent for the first quarter of the year. 

Commodity Prices at Wholesale were down frac- 
tionally in March from February and from March 
1960, but for the first quarter of the year were frac- 
tionally above last year. 

Manufacturing Employment was down fractionally 
in March from February, 8 per cent from March 
1960 and for the first quarter of the year. Payrolls 
were up 1 per cent in March from February but were 
9 per cent below March 1960, and for the first quar- 
ter of the year were 9 per cent below last year. 


FOOTNOTES FOR BULLETIN TABLES 


t Changes in number of failures; *Figures in parentheses show 
number of firms reporting this th; Data not available; *Only 

percentage of change available; 4Adjusted for seasonal changes; 
*Bureau of Business Research estimate; fAdjusted for number of 
working days; *Data cover county area; "Includes additions, 
alterations and repairs along with vestdentios and non-residen- 
tial; ewer than 3 firms 


inary; *Revised; 
*Less than 0.5%; 7More 1,000% increase. 
Primary Sources: 


Research from: ty Clerks 


10hio Dry Cleaners; of 
Courts; SLocal Power | and Companies. 
Computed by the B h from data col- 
lected in cooperation with: eon of the Census, U. 8S. Dept. of 
Commerce. 


Computed by the Bureau of Business Research from data of: 
‘Board of Governors of the Federal nny | and from 
sample data supplied by: *Life Insurance Agency Management 
Association; TFederal Power Commission; *F. W. an Corpora- 
tion; "Division of Research and Statistics the Ohio Bureau 
of Unemployment Compensation, collected in cooperation 
the Bureau of Labor of Labor; “Bureau 
of Labor Statistics, U. S. Dept. of La 

Other data sources: “New York eerie: Association of 
Ine.; “U. 8. 


American Railroads; Bradstreet, Dept. 
of Commerce; 4U. S. Dept. of Agriculture; “American Iron and 


Financial Chronicle; “Bureau 
of Labor Statistics, U. a Dept. of Labor; Federal Reserve 
Board; Federal Power “Bureau of Mines, U. 8. 
Dept. of the Interior; “National Machine Tool Builders’ Associa- 
tion; =F. W. Dodge Corporation; “Standard and Poor’s 
tion; ™Dept. of Agricultural Economics, 0.8.U.; *Division of 
Research and Statistics of the Ohio Bureau of Unemployment 
Compensation; *"Steel. 
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General Business 


Totals or Average Indexes for % % % 
4 Weeks Ended on Indicated Dates 

Bus. Activity™ 4-15-61...Comp. Norm. 215 213 z 1 —.3 6 
Fght. Carloadings’® 4-15-61 ....Thous. 2,035 1,969 3 —-16 — 16 
Comm. Failures” 4-15-61.....Number 1,435 1487 — x +12 +19 
Steel MTons 1,672 1577 + 6 —82 —40 

Income (Seas. “Adi., at Annual soe 

Total Personal Income™:¢.. , Bil. Dol. 410 406 t 1 t 3 3 
Salaries, Wages ene ere 272 271 x 1 1 
Nonagricultural Inco’ 393 389 1 + 8 2 

Bank Debits (Excl. N. "C. 235 227 4+ 4 4 
Agr. Inc. (Cash from Mktgs.) b 94 b b b 
Life Ins. Sales® 376 (il 

Employment and P 

92 92 —x — 8 — 8 

loyed .. - Thous. 60,539 59,947 1 

Total Unemployment ......... 5,495 5,705 — 4 + 381 35 

Production 

eIndustrial Prod.” ............1947-49 157 — T7 

Prod.™....Mil. K.W.H. 64,641 59,268 + 9 + 1 +4 1 

.Tons 29,485 28,970 + 2 —25 — 18 

86 3 —39 — 43 

Tons 4,514 3,937 1-41 — 45 

Machine Tools—Shipments™ .Mil. Dol. 55.00 45.65 200 —15 —10 
Machine Tools—New Orders* ” 69.55 46.40 

Construction (Value of Contracts—48 States)?* 

*Total (Seas. 262 239 t 10 + 4 7 
, apa hous. Dol. 3,156,296 2,229,714 422 + 4 6 
Residential .. ee 1,366,420 867,847 67 + 6 x 
Nonresidential ..... 023, "108 802,490 28— 4 3 
Public Works and Uti: “4 766,168 559,377 37 ++ 12 19 

Distribution 
Retail Sales“ . «++-Mil. Dol, 17,878 15,167 18 3 — 2 

Dept. Store Sales. 129 109 18 12 +4 

Prices!8 
*Wholesale Commodity Prices ..1947-49 120 120 —x—rx x 

*Cost of 128 128 0 1 2 
Retail 121 121 — x 3 3 

Banking and Finance 

Member bank data* are for 357 banks through June 1958; 368 banks thereafter. 

olin *New *New *New | Month | Year 
Base Period | Basis Basis Amt. | PerCt. 

Govt. Securities....Mil. Dol. 26,436 25,470 25,801 78 af 
Total Loans ...........Mil. Dol. 170,151 69,156 61,693 — 1726 1 
ee 32,747 31,865 b — 3843 3 

12446 12577 11,774 + 18 — 1 

929:965 26,187 $2,687 — 271 + 14 

61,643 61,285 J + 835 1 

ten 37,292 31,655 + 7736 + 18 

Money in Circulation....” ” 31,897 31,686 31,355 — 9+ #1 
Monetary Gold Stock oe 17,391 19,385 20,431 + 7 —410 

Security Markets™ 

Stock Prices-425 Ind. 1941-43=10 69.7 69.2 60.7 + 24 18 
ea 26 Rails $2.1 30.4 36.1 — O.1 5 
= 50 Util. 58.6 45.3 44.2 + 2.0 29 
AAA (Highest grade) eoseeee 4.282 4.457 4.214 + 0.065 — 4 


* Indicates series charted (page 2). For sources and footnotes, see page 2. 


Ohio Reference Data — 


CHANGE From 
Last 
ITEM Mar. | Feb. |Montx| “Ast Yuan 
1961 1961 
Mar. Mar. 3 
1961 1961 | months 
Unit from 1961 
or Index ®” ” Feb. Mar. | from 
Base Period 1961 | 1960 | 1960 
General Business 
%o %o % 
Per. Income* Mil. $-Seas. Adj. An. Rate 23,200 23,003 t | 
*Bank Debits*-* (16 cities)..... 1947-49 219 212 
Commercial Failures” ....... Number 66 «6 —31 — 10 : 33 
Commercial Liabilities ..Thous. Dol. 3,714 4,994 —26 — 1 79 
Life Ins. Sales®........ 352 288 22 — 2 — 8 
Agr. Income™—Total ........ 1935-89 293 266 10 + 8 7 
Meat An $11 278 122 — 2 3 
ry Products ..... 259 10 + 38 4 
468 415 13 10 10 
Poultry and Eggs.......... wid 151 145 4 14 28 
*Electric Power Production’! ..1947-49 245 29 — 1 —10 —10 
Bit. Coal Production®....Thous. Tons 2,035 1,746 +17 —21 —17 


Construction (Value of Contracts)® 


Total (Seas. Adj.) 1957-49 877 378 — x 7 t 4 
347 282 23 7 5 
394 256 54 4 —12 
Nonresidential ........ 295 302 — 2 3 14 
Public Works and Utilitiest.:: 376 2838 33 20 29 
Distribution 
Sales‘: 
All Lines” (1,323)*..... 140 114 23 1—4 
All Lines*:¢ (1,323) Ps: 145 189 4 x — 5 
All Lines¥:* (1,323) c c 9 1 — 2 
Food (182) ...... 176 155 14 4 1 
Apparel (123) 102 70 44 19 1 
rniture (105) 77 67 1 —12 — 15 
Bidg. Matl. & Hdwe. (250) 104 84 24 t ll 3 
Dept. Store Sales ( 120 86 40 14 4 
Dry Cleaners’ Sales’ ( 132 4 + 7 
Passgr. Car Reg., New? (47 cos.) 154 99 5 —22 — 27 
Truck Reg., New? — 2,553 1,622 5] —17 —17 
Used Car (37 105,490 60,281 +4 — 8 
Placements, Unemployment and Unemployment Compensation?® 
“Insured gy (Claimants) .. -No. 224,440 x 084 — 2 +97 +109 
Placements by 0O.S.E.S. .......... 15,740 2246 +29 — 2 —14 
Registered for Work with O.S.E.S. ” 289,868 296, 947 — 2 69 76 
Total Benefit Payments....Thous. Dol. 39,728 35,069 13 114 133 
Av. Receiving Benefits Wkly...... No. 207.761 205,004 1 108 121 
Wkly. Benefits per Recipient...... Dol. 42.77 42.96 — x + 4 7 
Unemp. Comp. Fund ........ Mil. Dol. 211 230 —16 — 42 
Employment, Payrolls and Hours Worked 
Number Employed®: 
*Manufacturing’ (2,312) .... 83 8s —15 
Trade, Serv. & Utils.” (1, 105 1056 xt 2 — 
*Construction 44 41.+64##+2 — 9 
*Total¥ (4,598 156 156 x —10 —11 
*Manufacturing’ (2,312) ..... 154 153 x —i18 —18 
Trade, Serv. & Utils.” (1,455) ” 177 176 
eConstruction (777) .......... 84 83 1+4 — 8 
(2,807)... 82 +x —19 —19 
Wage Earner Mfg.” 
Av. Hours Worked Wkly....Number 39.0 3837 +31 8 4 
he (4th Federal Reserve District)!® 


ber bank data* are for 17 banks through June 1958; 26 banks thereafter. 


Apr. 19 | Apr.20 | Apr.15 | CHANGE From 

ITEM 1961 1960 | 

Unit “New | *New | *New | Month | Year 
Basis Basis A PerCt. 

U. Govt. Securities. .Mil. Dol. 2,242 2,183 2,215 — 72+ 8 
Member Bank Borrowings ” ”™ 5 118 + 3—T7 

Mem *—4th District 

*Total Loans .........-+ Mil. Dol. 4,982 5,113 b «3 
Bus. Agr. 1,970 029 b 6 — 3 
Brok. & Other Sec.Lns. ” ”™ 254 284 313 + 26 — il 
Fin. Cos., etc., 270 377 b — 28 
Real 1,309 1,293 1,264 — 1 1 
1,273 1,221 b — 27 4 

Total 3,703 3,243 3,654 104 14 
2,730 2,374 833 93 15 
nd its .. 4,808 4,915 4,987 2 

Time Deposits ......... ee 3,310 3,014 2,909 + 8 + 10 

© Indicates series charted (page 3, 4 or 5). For sources and footnotes, see page 2. 
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: Busi in Ohi 
usiness in 10 
% OHIO EMPLOYEE GROSS EARNINGS 1952 1954 1956 1958 1960 1961 
Mar., 1961” Feb., 1961° 
REA 
is, (County or Metropolitan) ‘Weexly Hourly Weekly Hourly EMPLOYMENT AND PAYROLLS (/947-/949=/00) 
Manafacturin 200 TIT TTT TIT TT] 200 
4 Cincinnati? (298)* ........ 98.76 2.49 98.94 2.49 ROLLS \ we 
" Cincinnati Met. Area®™® ... 97.95 2.47 98.04 2.47 150 150 
3 Cleveland® (556) .......... 105.42 2.71 108.52 2.72 +. 
4 Cleveland Met. Area®™® 104.37 2.69 102.58 2.69 
Columbus™ 98.90 2.50 96.29 2.48 125 125 
Y’town-Warren Met. Area®® 106.94 2.95 108.66 2.95 75 NUMBER EMPLOYED 67s 
4 — AND CONSTRUCTION 
2 Canton (42) .......csccees 82.09 2.10 80.4: 2.07 
4 Cincinnati (168) 69.19 1.91 70.16 1.92 450 450 
9 52 «2.81 2.29 | 
(ioe) 1.98 71.71 1.96 ‘ 425 
Dayton (64) ... 2.19 85.9) 2.18 425 
Toledo (78) 2.25 86.10 2.24 
oungstown 
4 All Other Counties (299) 2'25 : 400 400 
5 Total Ohio (1,085) 2.29 80.79 2.28 
2 Construction” : 375 375 
1 Akron® .......... 3.57 127.81 
1 8.52 117.12 
5 Cincinnati? (120) 3.46 126.96 3.46 350 t 350 
3 Cincinnati Met. Area®® $44 125.62 3.44 | | 
4 Cleveland® (167) ....... .. 128. 3.78 188.74 3.79 325 325 
7 Cleveland Met. Area®® 128. 8.82 189.19 3.82 | 
Youngstown’ (38) 18480 481 16880897 275 Adjusted) 275 
Y’town-Warren Met. Area™® 149.30 4.02 149.80 3.95 
09 All Other Counties® (85)... 108.53 3.27 119.29 280 [Anal \ 50 
14 Total Ohio® .. 126.91 3.62 183.87 3.62 1 2 
ndustries®. 
4 98.66 2.61 98.54 2.62 225 ad. 225 
7 Cincinnati 87.58 2.30 88.36 2.31 ! 
Dayton (228) . 05.77 267 102.99 266 L 
Toledo. 2.59 99.76 2.59 175 ELECTRIC POWER 175 
Youngstown (120) .... 98.51 2.78 99.64 2.70 ! PRODUCTION 
9 Other Counties (1,164).. 98.18 2.52 98.42 2.52 180 J 198 
15 Total Ohio (4,272)....... 93.50 2.50 93.05 2.49 
© Covers production workers in and nonsuper- 125 125 
visory employees in other categories. 
ll ® Counties included in metropolitan areas are Cincinnati: Ham- lobule 
18 ilton, Kenton (Ky.); Cleveland: Cuyahoga, 100 100 
1 Lake; 3 iami, Montgomery; Youngstown- 
3 Warren: Mahoning, Trumbull. For industry data see Labor DISTRIBUTION 
19 Market Information, Division of Research and Statistics, Ohio 250 NK TITTITTITTIT] 250 
Bureau of Unemployment Compensation. | el be 
225) 225 
2 NT 
NEW AUTOMOBILE TITLES FILED STORE SALES | h m V 
EIGHT MAJOR OHIO COUNTIES 200 7" + 200 
Per Cent Change Fer 175 175 
ar MAKE OF CAR 1961 1961 1961 1961 of 150 150 
Ct. from from Total w ! 
Feb. Mar. 3 mos. 125 125 
No. No. 1961 1960 1961 
Chevrolet-Corvair 6,065 3,838 58 —13 28 100 A. 
Corvair, 5 cos. J 645 560 + 85 100 
Ford-Faleon 8,045 “i 75 78 
n, cos. = 
11 Pontiac-Tempest ..... 1,562 916 ws 
28 49 BANKING AND FINANCE 
mobile .......... 1,281 48 —12 6 MILLION DOLLARS T T 6000 
1,110 671 65 = 15 5 Me |BANKS * 
alian cos. . 
10 Dart-Lancer .. 951 516 4 
501 +0 «4 3000 000 
355 28 13 3 LOANS 
} 422 —4 2 2000 000 
U.S. GOVERNMENT 
© Hamilton, Lucas, and Stark not included. ® Cuyahoga, Frank- , 
lin, Hamilton, Lucas and Stark not included. ® Franklin, Hamil. 1952 1954 1956 1958 1960 1961 
ton, and Lucas not included. 


{ 
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Number Employed, Payrolls, 


@ April, 1961 
1952 1954 1956 1958 1960 i961 
TOTAL MANUFACTURING (/947-/949+/00) 
200 
\ 150 
150 
125 MAN-HOURS 125 
100 “NUMBER SA 
75 | EMPLOYED | inti! 7s 
CHEMICALS 
200 TTT 200 
175 175 
150 PAYROLLS 150 
125 i 125 
75 i zs 
FOOD PRODUCTS 
200 TIT} 11] 200 
PAYROLLS A A \ 
125 125 
Ar 
75 mad euevoven~ 75 
LUMBER 
125 PAYROLL THT TT 
100 
NUMBE LOY 
MACHINERY 
150 
150 7 KY 
125 125 
100 
METAL PRODUCTS 
200 TIT TT 
175 AYROLLS — 175 
150 Ay 150 
~ 
125 Ww 125 
PAPER AND PRINTING 
200 T TITTIT TIT TT] 200 
prt 
125 be 125 
NUMBER EMPLOYED 
952 1954 1956 1958 1960 1961 


Manufacturing Employment was down 1 per cent in 
March from February, 16 per cent from March 1960, and 
15 per cent for the first quarter of the year. Of the 11 
major industry groups, 8 groups reported declines in 
March from February, and 11 groups, declines from March 


1960 and for the first quarter of the year. 


Manufacturing Payrolls were up fractionally in March 
from February but were 18 per cent below March 1960, 
and for the first quarter of the year were 18 per cent 
below last year. Of the 11 major groups, 8 reported slight 
gains in March from February, but all groups reported 
declines from March 1960 and for the first quarter of the 


year. 


Man-Hours Worked in Manufacturing were up frac- 
tionally in March from February but were 19 per cent 
below March 1960, and for the first quarter of the year 
were 19 per cent below last year. Six of the 11 major 
groups reported slight increases in March from February 


E 


EMpPLoyen® 
INDEX 
1947-49= 100 Cuanes 
INDUSTRIAL GROUP Mar. | Mar. 
Mar. | Feb. 1961 1961 
1961 1961 from 
Feb. | Mar. | 
% % 
TOTAL® 89 —x —10 
All Manufacturing’ (2,312)...... 83 so — 
Chemicals (138) 87 86 
Food Products (237)........... 80 79 x — 6 
Bakery (52)..........- 93 92 z = 8 
Miscellaneous (185) 15 75 x — 7 
Lumber Products ) 52 652 —x —tl 
Furniture (36) 54 | 
iscellaneous 53 +r — 
Machinery (492) 716 7 —1 
Mach., Apparatus 
and Supplies 15 7 —2 —18 
Machine Tools (106)......... 15 — 1 — 16 
Agricultural Equip. (11)..... 17 732 +6 
Special Machinery and 
Appliances (227).......... 81 si — x —12 
Metal Products (576).........., 70 —2 
Foundry Products and 
Drop Forgings (66)........ 82 80 + 3 —20 
Pipes, V and 
Plumbers’ Supplies (21) 46 +383 
Screw Machine 
and Hardware (37)........ 60 64 — 6 —24 
Sheet Metal Work (93)....... 65 68 — 4 —26 
Steel Works and 
Rolling Mills (136)......... 83 ss — x — 30 
Miscellaneous (214).......... 62 68 —- 2 —19 
Paper and Printing (ais) 98 92 2 
Paper and Pulp (21)......... 90 99 — x — 
Print. & Publish. (40)........ 109 1089 — x + 
iscellaneous (187)........-- 89 
Rubber Products (75).......... 71 732 — 2 —19 
Tires and Tubes (13)......... 64 6 — 1 —19 
Miscellaneous (62)........... 92 6 — 4 — 20 
Stone, Clay, and 
Glass Products (160)....... 718 77 z x —410 
Brick os Tile (40).......... 72 71 1 —ll 
Vitreous and 
63 68 — x — 15 
78 + 3 
64 64 — 
60 60 — x —19 
139 —22 
b H b b 8 
68 69 —i1—8s8 —8 
105 16 — 2 —8 
1200 #1200 —x +1 +1 
83 83 zs —6 
108 108 x —2 —2 
44 41 6 +2 —9 
57 1 — 7 — 6 
Indexes of ber employed of payrolls are based on the 
,of 767,060 persons in 4,272 firms. Figures in parentheses 
For and footnotes, see page 2. 
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, dd Man-Hours in Ohio Industry 
nt in | but all 11 groups reported declines from March 1960 and 1952 1954 1956 1958 1960 1961 
, and } for the first quarter of the year. RUBBER (19471949100) 
le 1) 175 TTY TT] 
1s in Trade, Service, and Utilities Employment was up frac- ’: ert 
[arch | tionally in March from February but was 2 per cent below 150 a, 
March 1960, and for the first quarter of the year was 2 125 how 125 
[arch | Per cent below last year. Payrolls were up fractionally in { 
March from February, 1 per cent from March 1960 and 100 F==> == ~—— 100 
for the first quarter of the year. Man-hours worked were “i ~~ 
up fractionally in March from February but were down 
cea 3 per cent from March 1960 and for the first quarter of 50 : i 1 LUI so 
f the | the year. STONE, CLAY, AND GLASS sei 
Construction Employment in March was up 6 per cent we | TTP TT 
frac- | from February and 2 per cent from March 1960, but for 150 pr — v y, = 150 
cent || the first quarter of the year was 9 per cent below last a Zz fi \. Ny 2. 
year | year. Payrolls in March were up 1 per cent from February vi | Vv | 
najor | and 4 per cent from March 1960, but for the first quarter 100 Fess 100 
ruary | of the year were 3 per cent below last year. 78 | NUMBER EMPLOYED or oma ululul vs 
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Business Conditions in 


AKRON 


March total employment was down 2 per cent from 
February employment, and March total payrolls were 
down 1 per cent from February payrolls. In the first 
quarter of 1961, total employment declined 11 per 
cent from employment in the first quarter of 1960, 
and total payrolls declined 15 per cent from payrolls 
in the first quarter of 1960. Largest per cent declines 
in the first quarter occurred in construction. 

Retail sales in March rose 29 per cent over sales in 
February, but first-quarter sales were 7 per cent 
below first-quarter sales in 1960. 

Bank debits in the first quarter were 1 per cent 
lower than in the first quarter of 1960. 

Consumption of industrial power was 13 per cent 
lower in the first quarter in 1961 than in 1960. 


CANTON 


Total employment and total payrolls in March 
showed gains of 2 per cent and 8 per cent, respec- 
tively, over February totals, as all subgroups ex- 
perienced gains. With the exception of trade, serv- 
ice, and utilities figures, first-quarter figures were 
down from last year. Total employment in the first 
quarter decreased 17 per cent and total payrolls in 
the first quarter decreased 23 per cent from first- 
quarter figures in 1960. 

March retail sales were up 25 per cent from Feb- 
ruary sales, but first-quarter sales were down 11 per 
cent from first-quarter sales in 1960. 

Bank debits in March gained 10 per cent over 
February debits. First-quarter debits declined 7 per 
cent from first-quarter debits in 1960. 


CINCINNATI 


March total employment was fractionally lower 
than February employment, and March total pay- 
rolls were 1 per cent lower than February payrolls. 
In the first quarter of 1961, total employment was 
down 8 per cent and total payrolls were down 9 per 
cent from the first quarter of 1960. The only increase 
from the corresponding quarter last year occurred in 
trade, service, and utilities payrolls. 

March retail sales were up 32 per cent from Feb- 
ruary sales and 12 per cent from March sales last 
year. Year-to-date sales were 1 per cent lower than 
last year. 

Bank debits in the first quarter of 1961 were 1 per 
cent higher than year-ago debits. 


CLEVELAND 


Total employment in March was down 1 per cent 
from employment in February, but total payrolls in 
March were up 1 per cent from payrolls in February. 
Total employment in the first quarter of 1961 was 12 
per cent lower than year-ago employment and total 
payrolls in the first quarter of 1961 were 15 per cent 
lower than year-ago payrolls. Largest per cent de- 
clines from the first quarter of 1960 were in manu- 
facturing. 

March retail food prices were 1 per cent lower 
than February prices, but were 2 per cent higher 
than year-ago March prices. 

Steel ingot production was 1 per cent lower in 
March than in February and 56 per cent lower than 
in March 1960. 
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Number Employed®:s 
Total® (236)* 1947-49 86 ss — 2 — ill 
Manufacturing 74 — 2 —18 
de, Serv., & Utils. (94)*.... ” 15 — 8 
rolis**: Total® (236)*... 144 —16 
eManufacturing 131 133 — 2 —22 
de, Serv., & Utils. (94)*.... ” 18 1879 — 
Construction (40)* ......... 75 68 10 —17 —27 
Retail Sales (78)*.. e e 20 
Auto Titles Filed*.*: New Cars...Number 2,230 1,320 69 —17 —24 
New Trucks re! 66 81 1065 —35 — 27 
Debits Index®-t. 255 —1 
Commercial Failures“ 0 4¢ — lt —_Tt 
7 Liabilities™ ..... 0 y +216 +250 
Indus. Power Consump. Index®.f 1S 18 
Value Bidg. Permits™.t; Total® a b b b b b 
Residen ae ~ b b b b b 
Nonresidential ...........0000. ™ b b b b b 
CANTON 
Number Employed®-*: 
Total® (171)* 1947-49 14 13 2-16 
Manufacturing (87)* 67 66 — 2 
Trade, Serv., & Utils. 91 91 x t 
Construction (33)* ” 75 71 7 6 — 7 
Payrolls®:¢: Total® (171)*....... ” 132 128 3 —19 — 23 
Manufacturing 126 121 4—2 — 30 
Trade, Serv., & Utils. (51)*....  ” 158 156 1 t 2+ 2 
Construction (33)* 1238 «116 6 9 — 2 
Sales‘. e e 2 —3 
Auto Titles Filed**: New Cars...Number 1,123 673 67 —30 — 33 
New Trucks. 161 66 129 — 9 —10 
Bank Debits Index®:t.............1947-49 196 178 10 —2—T7 
Commercial Failures .. Number 0 1 — lt — 2t — 2t 
<4 ili 2 —100 —100 + 33 
Value Bldg. Permits™-t: Total® ...1947-49 b b b b 
Residential .... ° b b b b b 
Nonresidential b b b b 
CINCINNATI 
Num mployed®:€: 
(615)* 1947-49 13 — 8 — 8 
Manufacturing (294 72 ™@ —1——-l 
Trade, Serv., & Utils. 67 66 — 8 
Construction (120)* ........... 59 57 —18 
Payrolls®.¢: Total® (615)*.. 131 — 9 
eManufacturing (294)* ..... 147 48 —12 
Trade, Serv., & (201) ved 109 #1080 +x—x +e 
Construction (120 
Sales. 32 +12 — 1 
Auto Titles Filed*-s; N 4 —16 —18 
New 264 37 — 25 
Retail Food Price Index. 122 4 
*Bank Debits Index®*.... 221 + 7 3 1 
Commercial Failures 8 — 2 2t 23t 
Liabili 109 78 85 
b b b b 
Steel Ingot Prod.* (4 Wks. 87 ss —i1i-—39 
CLEVELAND 
Number Employed®*: 
Total® (1,043)* ............. 1947-49 83 ss — 1 -—12 —12 
Manufacturing (557)* ........ ” 18 —19 
Trade, Serv., & Utils. (319)*. 92 — 8 
Construction (167)* ........ = 65 63 6 +1 — 65 
Payrolls®*: Total® (1,043)* 146 —165 
Manufacturing 138 —2 
Trade, Serv., & 169 «167 1 +1 +41 
Construction (167)® ........... 107 — 2 -— 2 
Retail Sales*-* — & 
Retail Food Price Index! -1947-49 —1++2 + 3 
*Bank Debi ts dex®?..... 122 — 6&6 
27 — Tt 6t 
Liabilities? Dol. 1,889 —57 + 99 163 
Value Bldg. Permits™®*: Total® ++ b b b b 
Residential ..........sseeeeeess b b b b b 
Nonresidential ° b b b b b 
Steel Ingot Prod.# (4 Wis. — 55 


* Indicates series charted (page 6). For sources and footnotes, see page 2. 


Mar. | Feb. 
1961 | 1961 
Mar. Mar. 3 
1961 1961 
Unit from | from 1961 
or Index Feb. Mar. | from 
Base Period 1961 1960 1960 
COLUMBUS 
N ployed?:£: % % 
1947-49 95 3 ‘8 
Manufacturing (116)* ........ —ill — 9g 
Trade, Serv., & Utils. (138)*... ” 110 1108 
Construction (82)* ............ sag 47 41 1 +15 — 7 
Payrolls®:*: Total® (336)*....... ” 170—s«:166 7 
Trade, Serv., & Utils. (138)*.. 199 2-—-2— 83 
Construction 61 48 6 +4 — 1 
Retail Sales % e 32 +9 
Auto Titles Filed*.#: New Cars.. -Number 2,671 1,869 424 —18 
New Trucks. 262 1448 +77 + — 6 
Bank Debits Index®t............. 1947-49 222 238 — 7 + 8 10 
ercial Failures .......... 7 9 — + 4f 1lt 
Liabilities™ ......Thous. Dol. 187 790 — 76 +990 +287 
Value Bldg. Permits®-t: Total® ...1947-49 b b b b b 
Residential ..... ebb b b b b b 
Nonresidential b b b b b 
DAYTON 
Number Employed?®:£: 
Total® (248)* 1947-49 81 81 — 1— 7 — 6 
Manufacturing (123)* ........ 82 — 2—-10 — 
Trade, Serv., & Utils. (82)*.... ” 85 84 1—2—2 
Construction 34 32 6 +22 + 2 
Payrolls®:*: Total® (248)*....... 146 143 2-—-4—4 
eManufacturing (123)* ........ 145 143 — 7 
1 + 4 t 3 
1 + 28 9 
20 +2-— 7 
48 —21 — 30 
we — — 
-Thous. Dol. 46 —%3 — 73 431 
Indus. Power Indexs.t -1947-49 170 191 —ll 65 — 1 
Value Bidg. Permits®-*: Total® .. b b b b b 
b b b b b 
Nonresidential .............055 b b b b b 
TOLEDO 
Number Employed®:£: 
Total™ (201) 1947-49 68 68 — x —12 —11 
Manufacturing (135)* ........ 64 66— 3 —20 —I17 
Trade, Serv., & Utils. (98)*... 71 71 1—6— 4 
Construction (58)* ..... ~ 84 16 10 +19 — 1 
Payrolls®*: Total® (291)* 119 1200 — 1—ll —I11 
eManufacturing (135)* . 2 113 15 — 2 —20 —19 
Trade, Serv., & Utils. (98)*.... ” 122 120 +4+2-—-2 —x 
Construction. 161 1464— 2 +26 +12 
Auto Titles Filed*.#: New Cars...Number 1,639 1,153 42 —24 — 24 
New Trucks. 150 82 8 — 8 — 7 
eBank Debits -1947-49 195 192 2 
Commercial Failures™ .......... Number 11 10 1+ + 1t + 
" Liabilities ...... Thous. 460 161 186 —66 + 15 
Indus. Power Consump. Index®-t ..1947-49 199 209 — 5 — 9 — 6 
Value Bidg. Permits®:*: Total’ .. ” b b b b b 
Residential .......... paehuceas wal b b b b b 
b b b b b 
YOUNGSTOWN 
Number Employed®:*: 
Total” (182)* 1947-49 13 4 — 16 
Manufacturing (52)* ......... = 57 5688 — 1 —28 — 29 
Trade, Serv., & Utils. (52)*.... ” 96 — 
Construction (28)* ..........+. ns 106 104 + 2 +652 + 4 
Payrolls®-*: Total® (132)*. 153 21S — 28 
(52)" ..... 129 #187 — 56 — 88 
Tra & Utils. (52)* 188 18 +41 
284 2422 +18 +111 + 79 
Sales c c +2 — 2 
Auto Titles New Cars...Number 1726 607 +43 — 4 
N 76 69 +29 —44 — 29 
Debits Index®:t............. 1947-49 171 145 3 —10 — 12 
Failures™ .......... 2— — If of 
Liabilities* ......Thous. Dol. 0 45 —100 —100 — 52 
Indus. Power Consump. Index®t ..1947-49 186 151 —10 —11 — 19 
Value Bldg. Permits®‘*: Total® .. ” b b b b b 
b b b b b 
Nonresidential ............... vr b b b b b 
Ingot Prod.** (4 Wks. Av.). 1957-59 65 79 —17 —64 — 53 


* Indicates series charted (page 7). For sources and footnotes, see page 2. 
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the Chief Ohio Cities 


COLUMBUS 


March total employment increased 1 per cent 


from February employment, and March total pay- 
rolls increased 3 per cent from February payrolls. 
In the first quarter of 1961, total employment was 
down 8 per cent and total payrolls were down 7 per 
cent from figures in the first quarter of 1960. De- 
clines in first-quarter manufacturing were 9 per cent 
in employment and 11 per cent in payrolls. 


March retail sales were up 32 per cent from Feb- 


ruary sales and 9 per cent from March sales a year 
ago. First-quarter sales in 1961 were only frac- 
tionally lower than in 1960. 


Bank debits in the first quarter of 1961 were 10 


per cent greater than year-ago debits. 
DAYTON 


A decrease of 1 per cent occurred in total employ- 


ment from February to March, but an increase of 2 
per cent occurred in total payrolls in the same 
period. Compared with the first quarter of 1960, 
current total employment was down 5 per cent and 
current total payrolls were down 4 per cent. Gains 
from first-quarter figures last year occurred in trade, 
service, and utilities payrolls and both construction 
figures. 


Retail sales in March were 20 per cent higher than 


in February and 2 per cent higher than in March 
1960. Year-to-date sales were down 7 per cent from 
last year. 


In the first quarter of 1961, bank debits gained 1 


per cent over last year, but industrial power con- 
sumption fell 1 per cent below last year. 


TOLEDO 


Total employment in March was fractionally lower 


than in February, and total payrolls in March were 
1 per cent lower than in February. Both total em- 
ployment and total payrolls decreased 11 per cent 
in the first quarter of 1961 from year-ago figures. 
Construction payrolls showed the only increase in the 
comparison of first-quarter figures in 1961 with 1960. 


Retail sales in March were up 25 per cent from 


sales in February, and sales in the first quarter of 
1961 were down only fractionally from first-quarter 
sales in 1960. 


Bank debits in March were 2 per cent higher than 


February debits, but first-quarter debits this year 
were 2 per cent lower than last year. 


YOUNGSTOWN 


March total employment was down 1 per cent from 


February employment, and March total payrolls 
were down 2 per cent from February payrolls. First- 
quarter employment totaled 15 per cent less than 
in 1960, and first-quarter payrolls totaled 23 per cent 
less than in 1960. The only increases in first-quarter 
figures this year occurred in construction and in 
trade, service, and utilities payrolls. 


Retail sales in March were 33 per cent higher than 
February sales, but year-to-date sales were 7 per 
cent lower than year-ago sales. , 

In the first quarter of 1961, bank debits decreased 
12 per cent and industrial power consumption de- 
creased 19 per cent from last year. 
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Price Indexes and Inflation 
(Continued from page 1) 

goods and services. Dean Wallis of the Graduate School 
of Business, University of Chicago, has argued that 
“, ..I1 feel that there’s really been very little, if any, net 
inflation since 1951. The index urgently needs overhaul, if 
it is not to misguide our economic policy in the future, as 
I think it has in the past.” This is the most common view, 
but an even stronger one shared by some is represented 
by Professor Ruggles of Yale who believes that an index 
making proper allowance for quality improvements would 
have shown a “net decline in cost of living of 1 or 2 per 
cent per year for the last decade.” 

Quality and Prices 

A limited list of illustrations doesn’t prove the case, but 
it can be sufficiently suggestive to make one concerned. 
Among durable goods, compare today’s refrigerator or 
washing machine, or automobile with that of 10 years ago. 
Or consider an automobile tire. The price indexes reflect 
changes in tire prices but people don’t buy tires, they buy 
“safe tire miles.” There is strong evidence that today’s 
tire is safer and longer wearing than that of 10 years 
ago. The price of “safe tire miles” has declined, but the 
index shows a rise. Gasoline prices have gone up, but al- 
most all the rise in price is due to taxes. We don’t buy 
gasoline, we buy “miles of travel on roads.” The higher 
tax component is financing safer, faster, more convenient 
roads. There is no real price rise here. 

Services supposedly have risen in price faster than any 
other items. But consider such services as hospital care, 
auto insurance and air transport. Hospital fees and in- 
surance premiums have gone up greatly. The Bureau of 
Labor Statistics has reported that “. . . with the change 
in medical technology, the average stay in general hos- 
pitals has been considerably shortened, resulting in a 
heavier concentration of services per day .. .” and that 
the “. . . medical care price index reflects more quality 
changes than do the price indexes for the non-service 
items . . .”. In auto insurance, a significant item in the 
transportation part of the CPI, the prices have gone 
up. But consider the complexity of the auto to be repaired 
and, even more, consider the increasing liberality of juries 
in liability awards. The insurance “product” has changed 
radically. Compare the speed and comfort of a jet air ride 
with that of the prop planes of 1950. 

The prices of producers’ capital goods have gone up. 
But any industrialist will confirm that the machines are 
different; those of today yield far more productive service. 
The accountants’ extreme concern with inflation may well 
be overdone when we recognize this. True, depreciation 
reserves on the old machine may not pay for the new one, 
but why should they when the new one is far different 
and often superior? Finally, there is the area of Govern- 
ment services. The GNP Deflator Index prices the labor 
purchased by government as a means of pricing these 
services. Wages have gone up and hence this price index 
rises. But with modern data handling, computers and other 
equipment there is little doubt that the average employee 
produces more. In the military it has long been recognized 
that increased fire power and mobile equipment make a 
single man a bigger “defender.” In highway design and 
construction a single worker does far more than did his 
counterpart a few years ago—so much so that the actual 
dollar cost per mile of comparable highway has declined in 
spite of higher prices for materials and machinery. If all 
such changes were allowed for, it might be that the real 
price of Government services has declined. 


REAL GNP GROWTH RATES UNDER ALTERNATIVE 


ASSUMPTIONS 
Per cent per year Compounded 
GNP in 1950 
Assumption Dollars? Growth Rate 
1950 1960 (per cent) 
The GNP Index is correct 284.3 393.0 3.28 
The price rise is one-half that 
shown by the GNP Index 284.6 441.4 4.48 
There was no price rise 284.6 603.22 5.86 
There was a real price decline of 
one-per-cent per year 284.6 559.1 6.98 


using indicated assumptions. ® This is current-dollars 


constant in purchasing 


puted by author f bm Survey of Current Business. 

Have prices gone up? It is the opinion of many that 
they haven’t, at least not much. The case isn’t decided. 
Perhaps as a personal check you might play this game. If 
you were given $1000 and permitted to spend it in either 
the 1950 or the 1960 Sears catalog, but entirely in one or 
the other, which would you choose? It isn’t clear that a 
majority would choose the 1950 catalog! 


Implications of Upward Bias 


The implications of the “no inflation” thesis are of con- 
siderable importance: (1) It clearly suggests that we have 
been seriously wrong in fighting inflation so vigorously 
in periods of high unemployment. (2) Economists should 
be cautious in trying to find theoretical explanations for 
an inflation that may be nonexistent. (3) Management 
thinking based on a “permanent inflation” assumption 
should be reviewed. 

Finally, the whole analysis of growth and productivity 
rests on the price indexes. Growth rates for the economy 
are computed by comparing GNP data expressed in dollars 
of constant purchasing power. Obviously the key element 
in growth analysis becomes the price index. 

The accompanying table illustrates how dramatically 
growth rate estimates differ under various assumptions 
concerning the price index. Note that if we assume no 
real price rise, the growth rate in the last decade becomes 
5.86 per cent per year. This rate compares favorably 
with Russian and European rates and is much higher 
than our long-run historical norms. This tends to fit the 
general feeling that the post-war years have been ones of 
unusual change and vigor. The low growth rate of 3.28 per 
cent derived by using the existing price index usually 
contradicts business intuition, and we have worked hard 
at “explaining” why growth is slow. 

If the growth rates have been underestimated, so have 
productivity gains, because the latter are usually derived 
by dividing man-hours worked into GNP data corrected 
for price changes. If we assume no inflation, productivity 
gains would be adjusted upward by about the same relative 
amount as the growth rate. This would make wage in- 
creases and productivity gains more in line with each 
other and thus undermine the cost-push inflation thesis 
(of course, if there is no inflation, it can’t be cost-push.) 
Here again the adjusted results (i.e., a higher rate of 
productivity gain) are more in keeping with our general 
feelings about postwar developments in automation and 
production than are the results derived from existing 
indexes. 

The evidence is strong. The stakes are high. We must 


re-examine policy and the illusive numbers on which policy 
is based. 


Source: 


Department of Economics 


: 
: 
: 
—Paul G. Craig 


